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June 5, 1973

Encoder Recearch & Dovelopment Corpovation
151 Ba2cond Ctreet
Huntdigton Station, NHew York 11746

Attention: YMr, Jock B: Speller
President

Gentlenmens

We raver to your lotter to the Pefenso Sipply Agoncy dated
Fovember 3, 1972, and subseavent correspondonce,(protesting.enainat
thx rejection of yodr. offer/undey RFP DEAQID-T3-R-0982 (TFP -ulil),
insucd by the Defenso Dlectronica Bupply Center (PEBC), Dayton, CGhio,

The inotant procurenent was for the supply of high-cpecd rotnry
guitches uce? 4n the IY 12 inertial navigation computex ehaft acscnbly
of F=b aircraft, Although the iten is ansigmed to DECC for procuras-
nment, ehpincering supvort in provided by o cetechuent of Llic Adr Tores
Ioplotico Cowriand, Bacruzento Aly Materiel Arcn (ATLC £4AMAAIME),

Hic believe the record establishes that vhen RFP «0032 wos igcued
on Beptemver 5, 1972, Collectron Corporation end Foly-felentific Divi- .
cion of Iitton Infustries were tho only epproved eourcen for the item,
liowever, Encader was algo solicited and subzitted an offer, acconpaiiicd
by & technical proposnl, for an alicraate item wideh it crcted net tho
requirements of the applicuble specification, which was o drawing pro-
' prictary to Litton. Unit prices offered on the quentity of 1,0i9

procured coxparcd ac followss

Uit Prdce
Collectron Corp. | $ 38,35
Poly-Ecientifioc 38,69
Encoder 50700

Although Encoder's price was more than 13 times that of the
other two offerors, DESC sumitted Encoder’s techuical proposed to
AFLC BMAMA/IITE for evaluation, The lntter subsequently adviced the
contracting officer that the item which Encoder proposed to supply



B-178309

vas technically unncceptable, After yow vere notified of the avend
to Collectron you protested to Prse, alleging that the rejection of
your offer was besed wpon & technienl evaluation by AFLC £AMA/ISRE
which vas dineriminatory, follacious ond inconsistent with the facts,
You ulso requested that the matter be referred to our Office in the
event Defense Supply Agency denicd your protest,

DZGC obteined comments wpon your protest from AFIC RN AZME,
which reitcrated its opinion that your produect was technicoclly wne
acceptable, Defonnc Bupply Agency then forvarded the protest file
to our Office vith the recormendantion thet youwr protest be denicd,

It eppenrs to us that, quite epart fron the technical occeptrbil-
ity of ynur product, the c‘ifforc.-nco in price Letueen youry offer end
thoce of the o:hwer two firms vould have precluded an averd to you,

As ve gtated in cur letter to you dated Moy A4, 1973, “These cireun-
stancen vould eeen to render your protest moot, insoiar as it concerns
the instant proewrement, absent evidence that justification exdsted
for an uward to you &t & price 13 tines that of the other offerors,"
In this regard, it is adminintratively reported;

Pnuodier claima that the uae of the Encoder suitch
would reduce over-ull logistic conts, AITA RUHA/SME
denfes thore is any cvidence that use of the I'ncoder
s7itch vould redvece over-al), logistic costa, In fact,
AYIL F4AMAATEN ototes * # % thut tue mean time botween
foilure (MDF) for Collectron switces is no less than
185 hours, wherves, Encoder nwitches averaged only 87,5
hours between fallures, or less than one-half of the
hours for Collectron switches,

In view of the foregoing, we are umeh, e to concluds that adequate
Justification existed for an avard to your firm at its subatantially
hicher price even if your #witch had been found technically acccptable,
Accordingly, we regard your protest as {Luv the acceptability of your
switch to be moot, and ve therefore nuat decline to consider it further,

Bincerecly yourn,

PAUL G. DEMBLING

For tha Comptroller (General
of the United Staton





